15ANCAC 01U .0209 LOAN AGREEMENT AND PROMISSORY NOTE

After an application for a loan is approved, a loan agreement shall be executed between the Financial Services
Division and the borrower. The loan agreement shall include a promissory note and other documents including
security agreements, mortgages, and recordings. It shall also contain the covenants and representations as to the
borrower's qualification to borrow for the loan, intended use of the loan proceeds, conditions under which the loan
will be repaid, as well as events requiring the acceleration, the rights and responsibilities of the parties, and the terms
and conditions of the loan. The requirements to secure the loan shall be included in the loan agreement. Loans shall
be secured through bank letter of credit.

History Note:  Authority G.S. 143B-344.44(b)(3); 143B-344.44(b)(4);
Eff. August 1, 2004;
Readopted Eff. June 1, 2021;
Transferred from 01 NCAC 41C .0208 Eff. September 1, 2024.



